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NTN and Nidec to Expand Fluid Dynamic Bearing Unit Business
gooooo

NTN Corporaion ("NTN" and Nidec Corporation (“Nidec”) announced today that they have completed
their joint development of a new Huid Dynamic Bearing unit (“FDB unit”). The new FDB unit fegtures
Hydrodynamic BEARPHITE® inits core operation part, which uses NTN’ s proprietary oil-impregnated sintered
bearing, Both companies are stepping up production to cope with anticipated demand growth. The joint venture
expects the new FDB unitsto s&t a de facto globa standard for sintered-aloy-based fluid dynamic bearing units
used in 25-inch-and-below hard disk drive motors (“HDD motors’), following the one NTN has previoudy
egtablished for 3.5-inch equivaents.

godoooooboboboon NTN-Nidec(th'img) Corporation

At the end of lat year, NTN and Nidec co-founded NTN-NIIDEC (ZHEJANG) CORPORATION
(“NTN-Nidec”) in China to manufacture Hydrodynamic BEARPHITE®-based FDB units. In prospect of
forthcoming demand growth, NTN-Nidec plans to increase production volume to 4,000,000 units per month by
next spring and 8,000,000 units per month by the end of March 2005. The FDB units have been built into
Nidec's HDD motors and supplied to the market since Nidec acquired technica approvals from a few of its
mgor customers,



O Inamove to broaden its business, NTN-Nidec is dso developing lower-cogt dternatives to its latest FDB
units. Measures taken include modifications of materid, shape, and manufacturing method employed to produce
shefts, housings and other component parts surrounding the Hydrodynamic BEARPHITE®. NTN-Nidec is
bringing to market FDB units for 2.5 inch-and-below HDD motors, in addition to its exigting 3.5-inch-directed
models, aming to atain 40% share of the world FDB unit market.
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After many years of devotion to commercidizing Hydrodynamic BEARPHITE®, NTN today produces
1,000,000 pieces of them a month domesticdly, and is moving further toward its monthly volume target of
2,000,000 pieces. In the meantime, NTN’ s Thailand plant named NTN MANUFACTURING (THAILAND) CO.,,
LTD. (“NMT”) aso began production this April with a monthly output of 2,000,000 pieces. NTN-Nidec's
expanson program entails NMT’ s production boost equa to 8,000,000 pieces per month, alowing NTN’s group-
wide monthly output to reach approximately 10,000,000 pieceswithin and outsde the country.

NTN Hydrodynamic BEARPHITE® employs a porous fluid dynamic bearing—an innovative bearing
component blessed with various technical expertise and know-how, enabling to provide customers with highly
sophidticated items a reasonably low prices They are increasingly being used in gpplications such as brushless
motors for computer HDD, fan motors, and laser beam printers. Demand for Hydrodynamic BEARPHITE® is
deemed to continue expanding both in variety and uses. Progpective areasinclude: information appliances (home
TV recorders, compact informeation storage devices, etc), and laptop computers.



Cautionary Statement with Respect to Forwar d-L ooking Statements:

Statements madein this press release with respect to Nidec and NTN' s current plans, estimates, Strategiesand bdliefs,
including any forecasts or projections, and other satements that are not historical facts are forward-looking
satements within the meaning of Section 21E of the U.S. Securities and Exchange Act of 1934. These datementsare
based on management’ s expectations, assumptions and beliefs in light of information currently available to it, and
could cause actud results to be different, possibly materidly, from those discussed in forward-looking Statements.
Potentia risks and uncertainties include, but are not limited to: (i) the ability of NTN-Nidec and NTN to desgn,
devedlop, mass produce and win acceptance of FDB units which are offered in highly competitive markets
characterized by continua new product introductions and rapid technologicd deveopment, (ii) generd economic
conditionsin the markets for computer, information technology and related products (in which FDB units are used),
particularly levels of consumer spending, (iii) exchange rate fluctuations, particularly those of the Japanese yen
againg the U.S. dallar and other currenciesin which Nidec, NTN and NTN-Nidec make sgnificant sdlesor in which
their assats and liabilities are denominated, and (iv) adverse changesin laws, regulaions or economic policiesin any
of the countrieswhere Nidec, NTN and NTN-Nidec have manufacturing operations, especidly China.
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